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Performance Break-Down 

 
 

Comments: Back to normal for the last quarter, for future quarters as well we expect 
Performance summary The fund’s individual trading strategies outperformed in 6 out of 9 markets. The fund in total delivered 4.1% 

return outperforming 8 out of 9 markets he invests in.  

Developments The quarter was dedicated to implementing the insights we gained concerning our forecasting 
methodology as well as our trading approach. The last out of the nine forecasts was set live on June 30, 
2017, applying the improved methodology. We are very encouraged by the first results. The performance-
pattern has moved back to normal. We will continue to carefully monitor the progress, but we have reasons 
to hope it will stay there.  

Lessons learned As much as we would like to blame Trump for the two previous quarters, we have to shoulder the blame 
ourselves. In the following, we will explain why. 

  Right concept, wrong filter:  

   Our approach to analyze all participants in a financial market and build heuristic models of how 
they interpret data continues to make sense to us. However, our implementation was sub-
optimal. We integrated all heuristic data interpretations into one model. Because we chose a 
long forecast horizon to falsify the signals, the short-term signals were filtered out. Had we 
chosen a short-term time horizon, it would have filtered out the long-term signals.                             
Consequently, our implementation favored long-term oriented value and macro indicators over 
short-term technical and sentiment indicators. This was not our intention. However, it explains 
why we did not catch the shift in the investor’s expectation after the US election. Only by 
separating the model development into several stand-alone forecasts for each investment 
style/group we were able to avoid this unwanted filter effect. Now sentiment and technical 
signals are strong enough to counterbalance value and macro and capture such strong shifts in 
expectations.  

   This phenomenon was nothing new in our back-test sample. We simply accepted the occasional 
draw down it caused. Now, we no longer have to do so.  

 

  Never rely on historic volatility patterns:  

   For our single exit strategy in our trading model, we relied on historic volatility patterns for exiting 
any trade in reasonable time even if we would lose some money. These historic volatility 
patterns did not recur after the election in 4 out of 9 markets and produced an out of sample 
event responsible for half of our draw-downs before quarter 2, 2017. Scaling-out of the trade 
removes this dependency completely, reducing the overall exposure as you can nicely see in 
our exposure overview on the next page and effectively prevents long lasting draw-downs on 
single strategies.  
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Outlook “Only the neurotic survives” the saying goes. It applies well to the development and use of forecasting 
models. We will have to remain vigilant for any other short-comings and changes in circumstances. We 
also must continuously improve.  

  How you can help  
 We are launching the forecasting community in September where we will make our forecasting 

approach even more transparent and invite you to challenge and help to improve it.  

  Update event September 19, 2017   
 Both, our lessons learned and our forecasting community will be the key topics of our update 

event. Everybody is cordially invited to participate. You will receive an official invitation with a 
detailed agenda shortly.   

 

Risk Management 

 
 
Max exposure:   284% 
Average exposure:  200%  

The improved trading model with scaling out of positions continued to reduce the max and the average 
exposures. This development was accelerated by most forecasts being at or moving to a low conviction. Low 
conviction automatically translates into low exposure.  

 
Daily profits The diversification keeps the daily volatility of the total profit very low. 
 

Contact 
Tom Capital AG | Othmarstrasse 8 | CH-8008 Zürich | T +41 44 515 62 88  
  

Disclaimer 
The Tom Capital Growth Fund is a contractual fund under Swiss law of the category “other funds for alternative investments” with special risks that 
implements its investment strategy through derivative financial instruments as described in 1.2 of the fund prospectus and §8 of the fund contract 
(use of equity, bond and currency derivatives based on an allocation process defined in the fund prospectus with integrated fund contract). Based 
on the instruments and the investment techniques used, the risks of the Tom Capital Growth Fund are not comparable to those of a conventional 
securities fund. In particular, the gross exposure of the investments may reach up to 585% (including credit) of the net asset value. Investors' 
attention is explicitly drawn to the risk information described in the fund prospectus. Under extraordinary circumstances, investors in the fund need 
to be prepared and capable to suffer the partial or total loss of capital.  

The information in this document is given for information purposes only and does not qualify as investment advice. No liability is assumed for the 
accuracy and completeness of the information. Opinions and assessments contained in this document may change and reflect the point of view of 
Tom Capital in the current economic environment. This document qualifies as marketing material. Investments should only be made after a thorough 
reading of the current prospectus and/or the fund regulations, the current annual and semi-annual reports (the “legal documents”), as well as after 
consulting an independent finance and tax specialist. The performance of past values and returns is no indicator of their current or future 
development. The performance of values and returns does not include the fees and costs which may be charged when buying, selling and/or 
switching units.  


